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AUDITORS' REPORT

To the Members of Council, Inhabitants and
Ratepayers of the Corporation of the
Township of East Zorra - Tavistock:

We have audited the consolidated statement of financial position of the Corporation of
the Township of East Zorra - Tavistock as at December 31, 2002, and the consolidated
statements of financial activities and changes in cash position for the year then ended. These
financial statements are the responsibility of the Township's management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we plan and perform an audit to obtain reasonable
assurance whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation.

In our opinion these financial statements present fairly, in all material respects, the
financial position of the Corporation of the Township of East Zorra - Tavistock as at December

31, 2002 and the results of its financial activities and cash flows for the year then ended in
accordance with Canadian generally accepted accounting principles.

MONTEITH, MONTEITH & CO.

CHARTERED ACCOUNTANTS

Stratford, Ontario,
February 7, 2003.



Statement 2
CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
CONSOLIDATED STATEMENT of FINANCIAL ACTIVITIES
for the year ended December 31 2002

Budget Actual Actual
2002 2002 2001
$ $ $
Revenue:
Taxation 1,811,970 1,865,676 1,865,239
Payments-in-lieu of Taxation 23,500 17,307 22,101
Ontario Unconditional Grants 732,000 973,000 732,000
Conditional Grants 37,417 138,567 37,615
Revenue from Other Municipalities 71,000 117,288 172,099
User Fees and Service Charges 296,259 603,132 520,800
Licences, Permits, Rents, Etc. 39,100 69,994 53,819
Fines and Penalties 52,100 45,894 51,017
Net Income (Loss) - Electrical Utility (14,017) (14,017) 38,583
Other Revenue 434,515 359,979 248,332
Development Charges 7,000 7,000 14,000
3,490,844 4,183,820 3,755,605
Expenditures:
Operating: (Note 10)
General Government 413,500 397,635 358,907
Protection Services 1,277,729 1,312,294 1,352,734
Transportation Services 694,765 693,028 638,932
Environmental Services -- -- 211,369
Health Services 1,325 1,225 1,225
Social Services 1,000 1,004 1,103
Recreation and Cultural Services 408,875 471,969 369,106
Planning and Development 255,550 48,524 54,950
3,052,744 2,925,679 2,988,326
Capital:
General Government 36,500 31,930 9,586
Protection Services 33,000 57,969 178,456
Transportation Services 297,500 236,174 197,486
Recreation and Cultural Services 77,900 105,469 28,515
Planning and Development -- 107,978 331,891
444,900 539,520 745,934
Total Expenditures 3,497,644 3,465,199 3,734,260
Net Revenues (Expenditures) for the Year (6,800) 718,621 21,345

(SEE ACCOMPANYING NOTES to the FINANCIAL STATEMENTS)



CONSOLIDATED STATEMENT of CHANGES in CASH POSITION
for the year ended December 31 2002

Statement 3
CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK

2002 2001
$ $
Operations:
Net Revenues (Statement 2) 718,621 21,345
Sources and Uses:
Loss (Income) - Electrical Utility 14,017 (38,583)
Change in Accounts Receivable (29,855) 89,940
Change in Taxes Receivable 65,466 (14,697)
Change in Physical Assets (2,805) (793)
Change in Accounts Payable and Accrued Liabilities 37,585 125,017
Change in Deferred Revenue 21,135 (6,562)
Change in Post-employment Benefits (5,889) 13,132
99,654 167,454
Net Change in Cash from Operations 818,275 188,799
Financing:
Issue of Long-term Debt 50,600 75,500
Transfer of Proceeds of Long-term Debt to Others (10,500) (75,500)
Repayment of Municipal Debt (220,937) (197,971)
(180,837) (197,971)
Net Change in Cash and Cash Equivalents 637,438 (9,172)
Cash and Cash Equivalents, Beginning of the Year 634,913 644,085
Cash and Cash Equivalents, End of the Year 1,272,351 634,913

(SEE ACCOMPANYING NOTES to the FINANCIAL STATEMENTYS)



Revenue:
Taxation
Payments-in-lieu of Taxation
Ontario Unconditional Grants
Conditional Grants
Revenue from Other Municipalities
User Fees and Service Charges
Licences, Permits, Rents, Etc.
Fines and Penalties
Other Revenue
Development Charges

Total Revenue

Expenditures: (Note 10)
General Government
Protection Services
Transportation Services
Environmental Services
Health Services
Social Services
Recreation and Cultural Services
Planning and Development

Total Expenditures
Net Revenue (Expenditures)

Financing and Transfers
Debt Principal Repayments

Adjustments for Post-employment Benefits

Adjustments for Accrued Interest

Transfers (to) from Reserve and Reserve Funds

Transfers (to) from Capital Fund
Net Financing in Revenue Fund

Change in Revenue Fund

Revenue Fund Balance, Beginning of Year

Revenue Fund Balance, End of Year (Statement 1)

(SEE ACCOMPANYING NOTES to the FINANCIAL STATEMENTYS)

Schedule 1
CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
CONSOLIDATED SCHEDULE of REVENUE FUND OPERATIONS
for the year ended December 31 2002

2002 2001
$ $
1,865,676 1,865,239
17,307 22,101
973,000 732,000
39,393 33,433
87,177 171,307
603,132 520,800
69,994 53,819
45,894 51,017
205,323 131,319
7,000 14,000
3,913,896 3,595,035
397,635 358,907
1,312,294 1,352,734
693,028 638,932
- 211,369
1,225 1,225
1,004 1,103
471,969 369,106
48,524 54,950
2,925,679 2,988,326
988,217 606,709
(220,937) (197,971)
(5,889) 13,132
(1,575) (1,675)
(461,354) (137,611)
(288,148) (341,654)
(977,903) (665,779)
10,314 (59,070)
84,205 143,275
94,519 84,205




Schedule 2
CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
CONSOLIDATED SCHEDULE of CAPITAL FUND OPERATIONS
for the year ended December 31 2002

2002 2001
$ $
Revenues:
Ontario Conditional Grants 99,174 4,182
Other Municipalities 30,111 792
Other 154,126 115,211
Total Revenue 283,411 120,185
Expenditures:
General Government 31,930 9,586
Protection Services 57,969 178,456
Transportation Services 236,174 197,486
Recreation and Cultural Services 105,469 28,515
Planning and Development 107,978 331,891
Total Expenditures 539,520 745,934
Net Revenues (Expenditures) for the Year (256,109) (625,749)
Financing and Transfers
Issue of Long-term Debt 50,600 75,500
Transfer of Proceeds of Long-term
Debt to Others (10,500) (75,500)
Transfers (to) from Revenue Fund 288,148 341,654
Transfers (to) from Reserve and Reserve Funds 87,609 107,229
Net Financing and Transfers 415,857 448,883
Change in Capital Fund Balance 159,748 (176,866)
Capital Fund Balance, Beginning of Year (170,721) 6,145
Capital Fund Balance, End of Year (Statement 1) (10,973) (170,721)

(SEE ACCOMPANYING NOTES to the FINANCIAL STATEMENTYS)



Continued
CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
NOTES to the FINANCIAL STATEMENTS

December 31 2002

Investment in Electrical Utility:

The investment in the Electrical Utility is comprised of the following:

(a) Erie Thames Power Corporation (7.1%)
(i) Shares
Class “A” voting
Class “B” non-voting, redeemable

(ii) Loan Receivable

Loan Receivable in exchange for the
Municipality’s Hydro Electric Commission’s
net assets transferred. The loan is convertible
to Class “B” shares, and was non-interest
bearing until October 1, 2001, at which time
it became interest bearing at a rate of 8.5%.
On February 7, 2003 the interest rate was
reduced to 6.5% for 2003.

The term of the debt is undefined and no
payments are anticipated over the next
twelve months. The interest received during
The year was $64,600 (2001 - $16,283).

(ii1) Accumulated Equity:
Balance, beginning of the period
Share of net income (7.1%)

Balance, end of the period

Total Investment at year end

2002

$

1
759,999

[\
-
—_

2001
$

1
759,999

760,000

760,000

760,000

760,000

1,520,000

1,520,000

51,571
(14,017)

12,988
38,583

37,554

51,571

1,557,554

1,571,571




Continued
CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
NOTES to the FINANCIAL STATEMENTS
December 31 2002

6. Deferred Revenue:

The Deferred Revenue balance is comprised of the following:

2002 2001
$ $
Development Charges 38,325 12,754
Other 55.888 60,324
94,213 73,078

Continued



CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
NOTES to the FINANCIAL STATEMENTS
December 31 2002

Municipal Debt:

(a) The balance of municipal debt reported
on the “Consolidated Statement of Financial
Position” is made up of the following:

Tavistock Arena loan, repayable from
taxation and user fees -- 85,578

Hickson Park loan, repayable from
taxation and user fees 29,000 35,000

Municipal drainage loans repayable by
benefitting landowners 80,064 80,767

Tile drainage loans repayable by
benefitting landowners 291,048 368,490

Net long-term liabilities at the end of the year 400,112 569,835

(b) Of the net long-term liabilities reported in (a) of this note, $334,419 in principal
payments are payable from 2003 to 2007 and $65,693 from 2008 to 2012 and are
summarized as follows:

2003 2008
to to
2007 2012
$ $
From taxation and user rates 29,000 —
From benefitting landowners 305,419 65,693
334,419 65,693
(c) Approval of the Ontario Municipal Board has been obtained for the pending issues

of long-term liabilities and commitments to be financed by revenues beyond the
term of council and approved on or before December 31, 1992. Those approved after
January 1,1993 have been approved by by-law. The principal and interest payments
required to service these pending issued and commitments are within the debt repayment
limit prescribed by the Ministry of Municipal Affairs and Housing.

Continued



CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
NOTES to the FINANCIAL STATEMENTS

December 31 2002

Reserves and Reserve Funds:

The total balances of reserves and reserve funds of $1,196,267 (2001 - $821,992) are

made up of the following:

Reserves set aside for specific
purpose by Council
for working capital
for insurance
for acquisition of capital assets
Oxford Community Police Services Board

Total reserves
Reserve funds set aside for the specific
purpose by legislation, regulation or agreement

- Oxford Community Police Services Board

Total Reserves and Reserve Funds

Amounts to be Recovered:

Amounts to be recovered are:
Long-term Liabilities
Post-employment Benefits

Interest

Total Amount to be Recovered

2002 2001
$ $
187,802 187,802
1,583 5,583
975,710 588,838
19,131 18,641
1,184,226 800,864
12,041 21,128
1,196,267 821,992
2002 2001
$ $
400,112 569,835
48,266 54,155
1,546 3,121
449,924 627,111




10.

11.

12.

13.

CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK

NOTES to the FINANCIAL STATEMENTS

December 31 2002

Disclosure of Expenditures by Object:

Wages and Benefits
Interest on Municipal Debt
Supplies and Services

Other Transfers

Continued

Charges for Municipal Debt:

Total charges for the year for municipal debt are as follows:

Principal Payments

Interest

2002 2001
$ $
1,632,524 1,696,193
35,277 43,894
1,233,535 1,246,189
24,343 2.050
2,925,679 2,988,326
2002 2001
$ $
220,937 197,971
35.277 43.894
256,214 241,865

Public Sector Salary Disclosure Act:

In 2002, one employee of the Oxford County Community Police Services Board - Chief Ron Fraser -
was paid a salary, as defined in the Public Sector Disclosure Act, 1996, of $100,000 or more
($109,736) by the Corporation of the Township of East Zorra - Tavistock (2001 - one employee).

Budget Figures:

The budget figures used on the "Consolidated Statement of Financial Activities" are composed of
the budget figures for the revenue fund and the actual figures for municipal drains, reserve funds

and proportionally consolidated joint boards.
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AUDITORS' REPORT

To the Members of Council,
Inhabitants and Ratepayers of the Corporation
of the Township of East Zorra - Tavistock:

We have audited the statement of financial position of the Hickson Recreation Committee of the
Corporation of the Township of East Zorra - Tavistock as at December 31, 2002, and the statement of
financial activities for the year then ended. These financial statements are the responsibility of the
Committee's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion these financial statements present fairly, in all material respects, the financial
position of the Hickson Recreation Committee of the Corporation of the Township of East Zorra -

Tavistock as at December 31, 2002 and the results of its operations for the year then ended in
accordance with Canadian generally accepted accounting principles.

MONTEITH, MONTEITH & CO.

CHARTERED ACCOUNTANTS

Stratford, Ontario,
February 7, 2003.
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AUDITORS' REPORT

To the Members of Council,
Inhabitants and Ratepayers of the Corporation
of the Township of East Zorra - Tavistock:

We have audited the statement of financial position of the Innerkip Recreation Committee
of the Corporation of the Township of East Zorra - Tavistock as at December 31, 2002, and the
statement of financial activities for the year then ended. These financial statements are the
responsibility of the Committee's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In our opinion these financial statements present fairly, in all material respects, the financial
position of the Innerkip Recreation Committee of the Corporation of the Township of East Zorra -
Tavistock as at December 31, 2002 and the results of its operations for the year then ended in
accordance with Canadian generally accepted accounting principles.

MONTEITH, MONTEITH & CO.

CHARTERED ACCOUNTANTS

Stratford, Ontario,
February 7, 2003.
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AUDITORS' REPORT

To the Members of Council,
Inhabitants and Ratepayers of the Corporation
of the Township of East Zorra - Tavistock:

We have audited the statement of financial position of the Innerkip Community Centre of
the Corporation of the Township of East Zorra - Tavistock as at December 31, 2002, and the
statement of financial activities for the year then ended. These financial statements are the
responsibility of the Committee's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In our opinion these financial statements present fairly, in all material respects, the financial
position of the Innerkip Community Centre of the Corporation of the Township of East Zorra -

Tavistock as at December 31, 2002 and the results of its operations for the year then ended in
accordance with Canadian generally accounting principles.

MONTEITH, MONTEITH & CO.

CHARTERED ACCOUNTANTS

Stratford, Ontario,
February 7, 2003.
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CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
HICKSON RECREATION COMMITTEE
NOTES to the FINANCIAL STATEMENTS
December 31 2002

Accounting Policies:

The financial statements of the Hickson Recreation Committee of the Corporation of the Township
of East Zorra - Tavistock are the representation of management prepared in accordance with
accounting policies prescribed for Ontario municipalities by the Ministry of Municipal Affairs and
Housing and the Public Service Accounting Board (PSAB) of the Canadian Institute of Chartered
Accountants. Since precise determination of many assets and liabilities is dependent upon future
events, the preparation of periodic financial statements necessarily involves the use of estimates and
approximations. These have been made using careful judgments.

Basis of Accounting:

(1) Sources of financing and expenditures are reported on the accrual basis of
accounting.

(i1))  The accrual basis of accounting recognizes revenue as it becomes available and
measurable; expenditures are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a legal obligation to pay.

(ii1))  The historical cost and accumulated depreciation for capital assets are not recorded
for municipal purposes. Capital assets are reported as an expenditure on the
Statement of Financial Activities in the year of acquisition.
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CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
INNERKIP RECREATION COMMITTEE
NOTES to the FINANCIAL STATEMENTS
December 31 2002

Accounting Policies:

The financial statements of the Innerkip Recreation Committee of the Corporation of the Township
of East Zorra - Tavistock are the representation of management prepared in accordance with
accounting policies prescribed for Ontario municipalities by the Ministry of Municipal Affairs and
Housing and the Public Service Accounting Board (PSAB) of the Canadian Institute of Chartered
Accountants. Since precise determination of many assets and liabilities is dependent upon future
events, the preparation of periodic financial statements necessarily involves the use of estimates and
approximations. These have been made using careful judgments.

Basis of Accounting:

(1) Sources of financing and expenditures are reported on the accrual basis of
accounting.

(i1))  The accrual basis of accounting recognizes revenue as it becomes available and
measurable; expenditures are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a legal obligation to pay.

(ii1))  The historical cost and accumulated depreciation for capital assets are not recorded
for municipal purposes. Capital assets are reported as an expenditure on the
Statement of Financial Activities in the year of acquisition.



(@]
~

CORPORATION OF THE TOWNSHIP OF EAST ZORRA - TAVISTOCK
INNERKIP COMMUNITY CENTRE
NOTES to the FINANCIAL STATEMENTS
December 31 2002

Accounting Policies:

The financial statements of the Innerkip Community Centre of the Corporation of the Township of
East Zorra - Tavistock are the representation of management prepared in accordance with accounting
policies prescribed for Ontario municipalities by the Ministry of Municipal Affairs and Housing and
the Public Service Accounting Board (PSAB) of the Canadian Institute of Chartered Accountants.
Since precise determination of many assets and liabilities is dependent upon future events, the
preparation of periodic financial statements necessarily involves the use of estimates and
approximations. These have been made using careful judgements.

Basis of Accounting:

(1) Sources of financing and expenditures are reported on the accrual basis of
accounting.

(i1))  The accrual basis of accounting recognizes revenue as it becomes available and
measurable; expenditures are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a legal obligation to pay.

(ii1))  The historical cost and accumulated depreciation for capital assets are not recorded
for municipal purposes. Capital assets are reported as an expenditure on the
Statement of Financial Activities in the year of acquisition.

Commitment of Surplus:

If at the end of any calendar year a surplus is realized from the operation of the community centre,
all funds in excess of $5,000 shall be returned to the Innerkip Lions Club. An account payable of
$Nil was set up for the return of excess funds at December 31, 2002 (2001 - $Nil).





